
	 Attributable to owners of the Company

	

			   Reserve 	 Currency 				    Non- 

		  Share 	 for own 	 translation 	 Other	 Accumulated 		  controlling 	 Total 

		  capital	 shares	 reserve	 reserves	 profits	 Total	 interests	 equity	

Group	 S$’000	 S$’000	 S$’000	 S$’000	 S$’000	 S$’000	 S$’000	 S$’000

Transactions with owners of the Company,  
	 recognised directly in equity 
 
Contributions by and distributions  
	 to owners of the Company	  
Issue of ordinary shares  
	 as acquisition consideration	 17,062	 –	 –	 –	 –	 17,062	 –	 17,062	
Issue of shares to  
	 non-controlling interests	 –	 –	 –	 –	 –	 –	 16,162	 16,162	
Share-based payments	 –	 –	 –	 15,829	 –	 15,829	 5,256	 21,085	
Purchase of treasury shares	 –	 (3,466)	 –	 –	 –	 (3,466)	 –	 (3,466)	
Issue of treasury shares  
	 under Share Option Plan	 –	 12,478	 –	 –	 –	 12,478	 –	 12,478	
Issue of treasury shares  
	 under Performance Share Plan	 –	 991	 –	 –	 –	 991	 –	 991	
Issue of treasury shares  
	 under Restricted Share Plan	 –	 5,565	 –	 –	 –	 5,565	 –	 5,565	
Treasury shares transferred  
	 to employees	 –	 –	 –	 (12,232)	 –	 (12,232)	 –	 (12,232)	
Treasury shares of a subsidiary	 –	 –	 –	 1,978	 –	 1,978	 1,270	 3,248	
Realisation of reserve  
	 upon disposal of investments  
	 and changes in group structure	 –	 –	 –	 –	 –	 –	 (745)	 (745)	
Final one-tier tax exempt dividend  
	 paid of 15.0 cents per share  
	 in respect of year 2009	 –	 –	 –	 –	 (267,607)	 (267,607)	 –	 (267,607)	
Dividend paid to  
	 non-controlling interests	 –	 –	 –	 –	 –	 –	 (147,078)	 (147,078)
Total contributions by  
	 and distributions to  
	 owners of the Company	 17,062	 15,568	 –	 5,575	 (267,607)	 (229,402)	 (125,135)	 (354,537)	
Changes in ownership interests  
	 in subsidiaries	  
Acquisition of  
	 non-controlling interests  
	 with a change in control	 –	 –	 –	 –	 –	 –	 35,428	 35,428	
Acquisition of  
	 non-controlling interests  
	 without a change in control	 –	 –	 – 	 (10,486)	 –	 (10,486)	 (20,769)	 (31,255)
Total changes in ownership  
	 interests in subsidiaries	 –	 –	 – 	 (10,486)	 –	 (10,486)	 14,659	 4,173
Total transactions with owners	 17,062	 15,568	 –	 (4,911)	 (267,607)	 (239,888)	 (110,476)	 (350,364)
At December 31, 2010	 571,099	 (5,668)	 (230,754)	 393,010	 3,087,523	 3,815,210	 1,205,050	 5,020,260

		  Group

		  2011	 2010	

		  S$’000	 S$’000

Cash flows from operating activities	  
Profit for the year	 1,145,810	 1,172,951	
 
Adjustments for:	  
	 Dividend and interest income	 (69,218)	 (36,020)	
	 Finance costs	 65,668	 61,129	
	 Depreciation and amortisation	 234,816	 242,139	
	 Share of results of associates and joint ventures	 (170,573)	 (160,095)	
	 Gain on disposal of property, plant and equipment	 (980)	 (1,576)	
	 Gain on disposal of investment properties	 (822)	 –	
	 Gain on disposal of assets held for sale and investments (net)	 (455)	 (141)	
	 Full and final settlement of disputed foreign exchange transactions	 –	 (52,640)	
	 Changes in fair value of financial instruments	 7,280	 (12,428)	
	 Equity settled share-based compensation expenses	 26,559	 21,085	
	 Allowance made for impairment in value of assets and assets written off (net)	 17,922	 11,433	
	 Tax expense (Note 34)	 124,769	 194,378
	 Operating profit before working capital changes	 1,380,776	 1,440,215	
 
Changes in working capital:	  
	 Inventories and work-in-progress	 (471,233)	 449,259	
	 Receivables	 (364,748)	 77,255	
	 Payables	 514,820	 (185,479)
			   1,059,615	 1,781,250	
	 Net payment from banks for Unauthorised Transactions (Note 35(e))	 –	 52,640	
	 Tax paid	 (84,605)	 (131,525)	
Net cash from operating activities	 975,010	 1,702,365

The accompanying notes form an integral part of these financial statements. The accompanying notes form an integral part of these financial statements.
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		  Group

		  2011	 2010	

		  S$’000	 S$’000

Cash flows from investing activities	  
	 Dividends and interest received	 140,392	 97,306	
	 Proceeds from disposal of interests in subsidiaries	 (2,428)	 –	
	 Proceeds from sale of investments	 1,685	 59	
	 Proceeds from sale of property, plant and equipment	 3,621	 7,619	
	 Proceeds from sale of investment properties	 850	 –	
	 Proceeds from sale of intangible assets	 –	 10	
	 Proceeds from sale of assets held for sale	 759	 –	
	 Cash paid to non-controlling interests upon liquidation of a subsidiary	 –	 (542)	
	 Acquisition of / additional investments in associates and joint ventures	 (197,566)	 (18,758)	
	 Acquisition of subsidiaries, net of cash acquired (Note 38)	 –	 (197,003)	
	 Acquisition of non-controlling interests	 –	 (15,766)	
	 Acquisition of other financial assets	 –	 (2,005)	
	 Purchase of property, plant and equipment (Note (a))	 (1,051,626)	 (629,357)	
	 Payment for intangible assets	 (38,578)	 (2,960)	
Net cash used in investing activities	 (1,142,891)	 (761,397)	
 
Cash flows from financing activities	  
	 Proceeds from share issue to non-controlling interests of subsidiaries	 14,537	 16,162	
	 Proceeds from share options exercised with issue of treasury shares	 3,481	 6,802	
	 Proceeds from share options exercised with issue of treasury shares of a subsidiary	 496	 3,248	
	 Purchase of treasury shares	 (37,771)	 (3,466)	
	 Purchase of treasury shares by subsidiary	 (43,053)	 –	
	 Proceeds from borrowings	 476,715	 948,146	
	 Repayment of borrowings	 (50,556)	 (538,206)	
	 Payment on finance leases	 (2,785)	 (2,336)	
	 Net (decrease) / increase in other long-term liabilities	 (31)	 626	
	 Dividends paid to owners of the Company	 (304,029)	 (267,607)	
	 Dividends paid to non-controlling interests of subsidiaries	 (318,754)	 (147,078)	
	 Interest paid	 (61,706)	 (45,807)	
Net cash used in financing activities	 (323,456)	 (29,516)
 
Net (decrease) / increase in cash and cash equivalents	 (491,337)	 911,452	
Cash and cash equivalents at beginning of the year	 3,487,876	 2,597,512	
	 Effect of exchange rate changes on balances held in foreign currency	 (1,061)	 (21,088)
Cash and cash equivalents at end of the year (Note 22)	 2,995,478	 3,487,876

(a)	 During the year, the Group acquired property, plant and equipment with an aggregate cost of S$1,053,314,000 (2010: 
S$658,807,000) of which S$851,000 (2010: S$4,432,000) was acquired by means of finance lease, and S$837,000 (2010: 
S$25,018,000) relates to provision for restoration costs (Note 24).

The accompanying notes form an integral part of these financial statements.

These notes form an integral part of the financial statements.

The financial statements were authorised for issue by the Board of Directors on February 27, 2012.

1.	 Domicile and Activities
Sembcorp Industries Ltd (the “Company”) is a company incorporated in the Republic of Singapore and has its registered 
office at 30 Hill Street #05-04, Singapore 179360.

The principal activities of the Company include:

a.	 investment holding, as well as the corporate headquarter which gives strategic direction and provides management 
services to its subsidiaries; and

b.	 production and supply of utilities services, terminalling and storage of petroleum products and chemicals.

The principal activities of key subsidiaries are as follows:

i.	 Utilities
This business focuses on the provision of energy, water and on-site logistics and solid waste management. Key 
activities in the energy sector include power generation and retail, process steam production and supply, as well as 
natural gas import, supply and retail. In the water sector, the business offers wastewater treatment as well as the 
production and supply of reclaimed, desalinated and potable water and water for industrial use.

ii.	 Marine
This business focuses principally on repair, building and conversion of ships and rigs, and on offshore engineering.

iii.	 Integrated Urban Development (formerly known as Industrial Parks)

This business owns, develops, markets and manages integrated industrial parks and townships in Asia.

iv.	 Others / Corporate
This business mainly relates to minting, design and construction activities, offshore engineering and the corporate 
companies.

The financial statements comprise the Company and its subsidiaries (together referred to as the “Group” and 
individually as “Group entities”) and the Group’s interests in associates and joint ventures.

2.	 Summary of Significant Accounting Policies
a.	 Basis of Preparation

The financial statements are prepared in accordance with Singapore Financial Reporting Standards (FRS).

The financial statements are presented in Singapore dollars and rounded to the nearest thousand (S$’000), unless 
otherwise indicated. They are prepared on the historical cost basis except where otherwise described in the 
accounting policies below.

The preparation of financial statements in conformity with FRS requires management to make judgements, 
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimates are revised and in any future periods affected.
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